PART 1 - ANNUAL BUDGET 


1. BUDGET RELATED RESOLUTIONS 

Council Resolves: 

MTREF 2011/2012 

1. That the annual budget of Drakenstein Municipality for the financial year 2011/2012 
and the indicative estimates for the two projected outer years 2012/13 and 2013/14 as 
set out in the schedules contained in Annexure E be approved: 

• Schedule 1: Capital Expenditure by Vote and GFS classification' 

• Schedule 2: Capital Funding by Source 

• Schedule 3: Operating expenditure by Vote 

• Schedule 4: Operating expenditure by GFS classification, 

• Schedule 5: operating revenue by Source 

2. Mayco resolves that measurable performance objectives for expenditure from each 
vote as reflected in the item 

3. Mayco resolves that measurable performance objective for revenue from source as 
reflected in the item 

4. The tariffs reflected in the tariff book (Annexure F) for the 2011/12 be approved. 

5. The budget related policies and its amendments accompanying this budget document 
be approved. 

6. The IDP and any amendments thereto are linked to the budget and be approved. 

7. The expenditure be proceeded with in terms of the municipal finance management act, 
supply chain management system and financial resolutions. 

8. That the staff structure as budgeted foe be approved. 

9. Mayco approve the new prepaid water meter system whereby ± 1000 consumers can 
apply for the installation cost. 



2. EXECUTIVE SUMMARY 


The preparation of the 2011/2012 Drakenstein Municipality's Medium Term Revenue and Expenditure 
Framework MTREF was an extremely challenging one as various factors, with considerable potential 
impacts on core service delivery cost and revenue components influenced the outcome of its MTREF. 
Notwithstanding the carryover of the 2010 Capital projects that are committed but only completed in 
the 2011/2012. 

The on-going difficulties in the national and local economy are still a challenge. The increased cost of 
bulk electricity (due to tariff increases from Eskom of 20.38), which is placing upward pressure on 
service tariffs to residents. Continuous high tariff increases are not sustainable that is why our 
Municipality split the prepaid electricity tariff (17%) and conventional electricity 19% for financial year 
2011/2012. 

Primary operating revenue and expenditure budget categories reflect the following year on year budget 
increases for the 2011/2012 financial year: 

Revenue/ Tariff increases 

• Property Rates 5% 

• Refuse 7% 

• Electricity pre-paid 17% 

• Electricity conventional 19% 

• Water 10% 


The following is the Proposed Tariffs 2011/12 to 2012/13: 


Percentage Increases on Tariff 

Approved 

2010/2011 

Approved 

2011/2012 

Proposed 

2012/2013 

Proposed 

2013/2014 

Property Rates 

5.00% 

5.00% 

5.50% 

5.50% 

Refuse Removal 

7.00% 

7.00% 

7.50% 

7.50% 

Sanitation 

7.00% 

7.00% 

7.50% 

7.50% 

Water 

10.00% 

10.00% 

11.00% 

11.50% 

Water (Pre-paid) 

0 

0.00% 

11.00% 

11.50% 

Electricity (Pre-paid) 

20.00% 

17.00% 

21.00% 

21.50% 

Electricity (Conventional) 

20.00% 

19.00% 

21.00% 

21.50% 

Sundry Tariff 

7.50% 

7.50% 

7.50% 

7.50% 

















































Expenditure increases 

Salaries and Wages 10% 

Repairs and Maintenance 8.1 % 
Bulk purchases Electricity 28.7% 


Consolidated Overview of the 2011/12 MTREF 


R thousand 

Adjustments 
Budget 2010/11 

Budget Year 
2011/12 

Budget Year 
2012/13 

Budget Year 
2013/14 

Total Operating Revenue 

(1,086,063,470) 

(1,241,379,906) 

(1,427,616,975) 

(1,652,439,142) 

Total Operating Expenditure 

1,101,891,006 

1,236,786,666 

1,426,603,724 

1,651,403,204 

(Surplus)/ Deficit for the year 

15,827,536 

(4,593,240) 

(1,013,251) 

(1,035,938) 

Total Capital Expenditure 

254,936,521 

363,022,855 

331,677,659 

352,323,099 


Total operating revenue has grown by 14.3 per cent or R155 million for the 2011/12 financial year when 
compared to the 2010/11 Adjustments Budget. For the two outer years, operational revenue will 
increase by 15 and 15.75 per cent respectively, equating to a total revenue growth of R565 million over 
the MTREF when compared to the 2010/11 financial year. 

Total operating expenditure for the 2011/12 financial year has been appropriated at R1.24 billion and 
translates into a budgeted surplus of R144 million. When compared to the 2010/11 Adjustments Budget, 
operational expenditure has grown by 12.2 per cent in the 2011/12 budget and by 15.3 and 15.8 per 
cent for each of the respective outer years of the MTREF. The operating surplus for the two outer years 
steadily increases to R1.013 million and then stabilise at R1.035 million. 

The capital budget of R363 million for 2011/12 is 42.4 per cent more when compared to the 2010/11 
Adjustment Budget. The capital programme decreases to R331 million in the 2012/13 financial year and 
then evens out in 2013/14 to R357 million. A substantial portion of the capital budget will be funded 
from own funds and borrowings over the MTREF. The anticipated own funding will amount to R 155 
million, R 138 million and R147 million respectively for the 3 years of the MTREF. Borrowing will 
contribute 39.7, 41.3 and 41.4 per cent of capital expenditure in each of the MTREF years. 


National Treasury's MFMA Circular No. 54 and 55 were used to guide the compilation of the 2011/2012 
MTREF. 

3.The Budget schedules (Tables) to be approved by resolution of Council: 


PART 2 - SUPPORTING DOCUMENTATION 


4. OVERVIEW OF ANNUAL BUDGET PROCESS 

a. Budget Process Overview (including consultation process and outcomes) 

In terms of the MFMA, Section 24, Council must at least 30 days before the start of the financial year 
consider approval of the annual year. This year the budget processes started earlier due the municipal 
elections in May 2011. The MFMA requires a Council to adopt a three year capital and operating 
budgets that take into account, and are linked to, the municipality's current and future development 
priorities and other finance - related policies. 

On the 28 Jul 2010 Council approved the IDP and Budget Process Plan as required by the Local 
Government: Municipal Systems Act No. 32 of 2000.The IDP processes was complete at the end of 
September 2010 and thereafter the budget process started. Ward plans were developed from the inputs 
identified by the community. The IDP and ward plans then informed the compilation of the budget. 

These budgets must clearly set out revenue by source and expenditure by vote over three years and 
must be accompanied by performance objectives for revenue and expenditure and any particulars on 
borrowings, investments, grant allocations and details of employment costs. The budget may be funded 
only from reasonable estimates of revenue and cash - backed surplus from previous year and 
borrowings. 

Various processes was put forth to conclude the balancing of the budget, for instance, it is the fifth draft 
whereby the directorates together with finance cut the expenditure to be in line with our anticipated 
revenue. Management played an integral part in assessing the budget at Management meetings and 
assisting with the savings to bring us to a well-balanced proposed budget. We once again use a zero 
based budgeting approach. 

Our first Budget Steering Committee meeting was a success, whereby we had the engagement with the 
Mayor and different councilors who gave their valuable input. 

The MTREF draft budget was tabled on 28 February 2011 to Council. Our IDP/Budget roadshow 
commenced during March 2011 that form part of our public participation process. 

5. OVERVIEW OF BUDGET-RELATED POLICIES 
Revenue Framework 

Section 18 of the MFMA states that the budget can only be funded by realistically anticipated revenue to 
be collected and cash-backed accumulated funds from previous years, not committed for other 
purposes. 

The MFMA requires the municipality to adopt and implement a tariff policy. Council has approved such 
policies for all major tariff-funded services provided by the municipality, which are attached as 
annexures to this document. 


Council is required to adopt budgetary provisions based on realistic anticipated revenue for the budget 
year from revenue source as per the requirements of the MFMA (Chapter 4, S17 (l)(a)&(3)(b)). 



Revenue Related policies 


1. Tariff Policy 

The Municipal System Act requires Council to adopt a Tariff policy. The general financial management 
functions covered in section 62 of the MFMA includes the implementation of a tariff policy. Specific 
legislation applicable to each service has been taken into consideration when determining this policy. 
The General Tariff policy covers Water and Sanitation, Electricity and Waste Management Tariff Policies 
are attached as Annexure. 

2. Credit Control and Debt Collection Policy 

This policy has been formulated in terms of section 98 of the Local Government: Municipal Systems Act, 
2000 and the Credit Control and Debt Collection By-Law. 

The policy also includes the Indigent Policy as per annexure. 

Budget related policies 

The following budget related policies have been approved by Council, or have been reviewed /amended 
and/or are currently being reviewed/amended, in line with National Guidelines and Legislation. 

3. Supply Chain Management Policy requires each Municipality 

Section 111 of the MFMA requires each Municipality and municipal entity to adopt and implement a 
supply chain management policy, which gives effect to the requirements of the Act. The Supply Chain 
Management policies attached as Annexure. 

4. Rates Policy 

A Rates policy was reviewed by the Finance Directorate and Approved by Council. 

5. Grants in Aid(GIA) Policy 

This policy has been compiled in terms of Section lOG(l) of the Local government Transition Act, Second 
Amendment Act,1996 (Act 97 of 1996) and in terms of Section 152 of the Constitution Act 108/96. 

6. Cash Management and Investment Policy 

This policy is in accordance with the requirements of section 13 (1) (b) of the MFMA. 



7. Asset Management Policy 

The objective of the Asset Management Policy is to prescribe the accounting and administrative policies 
and procedures relating to Property, Plant & equipment ( Fixed assets). The Asset Management policy is 
attached asAnnexure. 

8. Virement Policy 

The Virement Policy aims to empower senior managers with an efficient financial- and budgetary 
amendment and control system to ensure optimum service delivery within the legislative framework of 
the MFMA and as per the System of Delegations and is attached as Annexure. 

9. Funding and Reserves Policy 

The funding and Reserves Policy is to ensure the operating and capital budgets of Council are 
appropriately funded and provisions and reserves are maintained at the required levels to avoid future 
year unfunded mandates. Attached as Annexure. 

6. OVERVIEW OF BUDGET ASSUMPTIONS 

The biggest challenge in preparing the MTREF budget was more budget needs, received from various 
directorates, that the existing budgetary constraints that could be afforded by Council. 

Amongst some other challenges was the external economic conditions that are still facing us that has an 
huge impact on the debt of the Council. Stringent strategies relating to cost savings and standardizing 
had to implement to ensure an affordable credible and sustainable budget over the2011/2012 MTREF. 

The following were other challenges: 

Fligher interest rate 

Fligher fuel hikes 

Non payment of long outstanding debt 

Electricity hikes 

Increase in staff related costs 

7. OVERVIEW OF BUDGET FUNDING 
7.1.1 Capital Budget: 

The draft Capital Budget will increase with R339 391 602 to R363 022 855 due to projects budgeted in 
2010/12 budget but will be completed by 30 June 2011. Reasons for non-completion of these projects 
are listed on Annexure 



7.1.2 Capital Budget Summary: 

The total capital budget is as follows: 


TOTAL CAPITAL BUDGET -FUNDING 


363,022,855 


331,677,659 


352,323,099 


The following table shows how we invest our money: 


EXPENDITURE 

Approved 

Budget 

2011/2012 

Projected 

Budget 

2012/2013 

Projected 

Budget 

2013/2014 

PROJECTED BUDGET BACKLOGS 

155,431,855 

138,043,659 

147,755,099 

EXTERNAL LOAN (NEW LOAN) 

137,000,000 

137,000,000 

146,000,000 

CARRY OVERS 

23,631,253 

0 

0 

ADHOC SECURED FUNDING 

63,391,000 

56,634,000 

58,568,000 

TOTAL 

363,022,855 

331,677,659 

352,323,099 


FUNDING SOURCE 

Approved 

Budget 

2011/2012 

Projected 

Budget 

2012/2013 

Projected 

Budget 

2013/2014 

OWN FUNDS 

155,431,855 

138,043,659 

147,755,099 

EXTERNAL LOAN (NEW LOAN) 

137,000,000 

137,000,000 

146,000,000 

EXTERNAL LOAN (EXISTING LOAN) 

7,200,000 

0 

0 

GRANTS 

63,391,000 

56,634,000 

58,568,000 

TOTAL FUNDING 

363,022,855 

331,677,659 

352,323,099 














7.1.3 OPERATING BUDGET: 


Public comments were received and taken into cognizance to prepare the final budget, which are as 
follows: 


• Electricity Tariffs: 


The electricity tariffs increase in the draft budget amounts to 20.38% for prepaid and conventional 
meters. It is now proposed to be reduced to 17% on prepaid electricity and 19 % for Conventional 
meters. (See attached new tariffs Annexure F, pgl09-192). 

The financial implication will be income-loss of R 9 020 980. 

• New prepaid Water meters Tariffs 


At this stage the municipality does not have a prepaid water meter system in place . It is proposed that 
we introduce a prepaid water tariff for the 2011/2012 financial year. The current water tariff increase 
with 10%, but we propose that those consumers who apply for the installation of a prepaid water meter 
will pay the same tariff as was charged in 2010/2011 financial year. In other words a 0% increase on the 
prepaid water tariff I 

The financial implications are the following: 

An amount of Rlmillion will have to be budgeted in the capital budget in order for us to acquire the 
prepaid water meters. This amount will enable the municipality to purchase +- 600 water meters. If the 
interest from the consumers are more , we can revisit the adjustment budget to accommodate more 
prepaid water meters. 

A R500 000 loss in the water revenue will occur. The expenditure line items will have to be adjusted 
downwards to accommodate this income loss. 

The draft Operational Expenditure Budget will decrease from R 1 246 307 646 to R 1 236 786 666 as a 
result of property rates that was reduced after taking into account the public comments, thus we 
adjusted the following categories: Salaries & wages. Social contribution. General expenses and IDP 
projects. 

The draft Operational Revenue Budget will decrease from R 1 250 900 886 to R 1 241 379 906 due to the 
adjustment on the electricity tariffs that will be a loss of income as a result of taking into cognizance the 
public comments. 

8. Grant Allocations 

National and provincial Allocations 


The table below reflects the grant allocations in terms of the 2011 Division of Revenue Bill that have 
been included in this medium term budget: 



Intergovernmental Grants: 

2010/2011 

2011/2012 

2012/2013 

2013/2014 






OPERATING ALLOCATIONS 

R 

R 

R 

R 






Equitable share 

59,707,000 

62,476,000 

69,437,000 

74,007,000 

Financial Management Grant 

1,000,000 

1,250,000 

1,250,000 

1,250,000 

Municipal Systems Improvement Grant 

750,000 

790,000 

800,000 

900,000 

Community Dev Worker Operational 
Grant 

175,000 

182,000 

189,000 

196,000 

Library Services Conditional Grant 

1,286,000 

5,353,000 

0 

0 

Training Levy Refund 

1,025,506 

0 

0 

0 

Public Transport Infrastructure 


400,000 

400,000 

400,000 

Provincial Flighways 

0 

356,000 

0 

0 

Dept of Flousing Funds/Fluman Settle 

56,885,000 

65,899,000 

62,996,000 

66,404,000 






Total Operating Grants 

120,828,506 

136,706,000 

135,072,000 

143,157,000 


9. Allocations and Grants made by the Municipality 

Grants in Aid refer to transfer of municipal funds to organizations or bodies assisting the municipality in 
the exercise of its powers of function in terms of Section 17(3)(j) of the MFMA. These transfer payments 
must be processes and monitored in terms of Section 67 of the MFMA and do not constitute commercial 
or business contracts and transactions. 


SUPPORTING TABLE 7 GRANT 

ALLOCATIONS 

Approved 

Budget 

2011/2012 

Projected 

Budget 

2012/2013 

Projected 

Budget 

2013/2014 

SPCA-Animal Protection 

111,436 

119,237 

127,583 

Awards granted during the year 

109,426 

117,086 

125,282 

Paarl Museum 

40,739 

43,206 

46,230 

RDP Drakenstein 

260,165 

278,377 

297,863 

Safmarine Centre 

94,393 

101,001 

108,071 

Wellington Museum 

48,944 

52,370 

56,035 

TOTAL Allocations 

665,103 

711,277 

761,064 








10. LEGISLATIONS COMPLIANCE STATUS 


I. Compliance with the MFMA implementation requirements have been substantially adhered to 
through the following activities; 

Budgeting 

The annual budget is prepared in accordance with the requirements prescribed by National Treasury 
and the MFMA. 

Financial reporting 

100% compliance with regards to monthly , quarterly and annual reporting to the Executive Mayor, 
Mayoral Committee, Council, provincial and National Treasury. 

Annual report 

The annual report is prepared in accordance with the MFMA and National Treasury requirements. 
Internship Programme 

Drakenstein Municipality is participating in the Municipal Finance Management Internship 
programme has employed 6 interns who are undergoing training in various finance departments. 

II. 1 CAPITAL BUDGET FOR 2011/2012 PER GFS FUNCTION: 


GFS FUNCTION 

Approved 

Budget 

2011/2012 

Projected 

Budget 

2012/2013 

Projected 

Budget 

2013/2014 

EXECUTIVE AND COUNCIL 

153,805 

143,983 

170,872 

BUDGET AND TREASURY OFFICE 

1,076,316 

502,222 

731,569 

CORPORATE SERVICES 

26,769,067 

27,533,280 

26,907,017 

PLANNING AND DEVELOPMENT 

1,198,916 

432,567 

468,497 

HEALTH 

243,750 

238,000 

529,800 

COMMUNITY AND SOCIAL SERVICES 

23,923,711 

5,810,107 

4,509,694 

HOUSING 

19,763,259 

14,902,500 

16,527,500 

PUBLIC SAFETY 

1,832,635 

1,973,000 

3,618,000 

SPORT AND RECREATION 

10,816,840 

9,203,000 

9,641,650 

WASTE MANAGEMENT 

13,251,388 

7,157,500 

7,955,000 

WASTE WATER MANAGEMENT 

144,743,013 

109,685,500 

115,428,500 

ROAD TRANSPORT 

26,273,230 

25,762,000 

26,853,000 

WATER 

55,810,550 

91,667,000 

98,990,000 

ELECTRICITY 

37,166,375 

36,667,000 

39,992,000 

TOTAL CAPITAL BUDGET 

363,022,855 

331,677,659 

352,323,099 








11.2. CAPITAL BUDGET FOR 2011/2012 PER IDP STRATEGIC OBJECTIVES: 


CAPITAL BUDGET 2011 TO 2014 - PER IDP STRATEGIC OBJECTIVE 


IDP C 

IDP STRATEGIC OBJECTIVE 

BUDGET 2011/2012 

BUDGET 2012/2013 

BUDGET 2013/2014 

A1 

SUSTAINABLE AND QUALITY ENVIROMENT 

WITH EFEICIENT INERASTRUCTURE 

312,991,899 

280,492,000 

298,495,544 

A2 

ECONOMIC PROSPERITY BASED ON DYNAMIC, 

DIVERSE AND SHARED ECONOMIC 

821,483 

173,817 

182,297 

A3 

IMPROVE QUALITY OE LI EE AND SOCIAL WELL 

BEING 

17,049,849 

19,371,500 

18,230,250 

A4 

EFFICIENT AND FI NANCI ALLY VI ABLE 

MUNICIPALITY 

1,998,500 

398,000 

425,000 

A5 

DEMOCRATIC AND ACCOUNTABLE 

GOVERNANCE 

1,040,000 

40,000 

45,000 

A6 

INSTITUTIONAL EXCELLENCE 

29,121,124 

31,202,342 

34,945,008 

TOTAL CAPITAL BUDGET 

363,022,855 

331,677,659 

352,323,099 


11.3 OPERATIONAL REVENUE BUDGET FOR 2011/2012 PER GFS FUNCTIONS: 


Operating Revenue budget per function 


FUNCTION 

Approved 

Budget 

2011/2012 

Projected 

Budget 

2012/2013 

Projected 

Budget 

2013/2014 

EXECUTIVE AND COUNCIL 

(9,623,212) 

(10,295,702) 

(11,067,881) 

BUDGET AND TREASURY OFFICE 

(182,521,397) 

(194,998,516) 

(208,428,450) 

CORPORATE SERVICES 

(5,115,438) 

(5,201,398) 

(5,291,755) 

PLANNING AND DEVELOPMENT 

(5,974,269) 

(6,419,822) 

(6,899,984) 

HEALTH 

(881) 

(947) 

(1,018) 

COMMUNITYAND SOCIAL SERVICES 

(3,202,336) 

(1,834,221) 

(1,969,093) 

HOUSING 

(84,040,795) 

(82,650,983) 

(88,849,793) 

PUBLIC SAFETY 

(20,663,058) 

(23,505,081) 

(25,093,354) 

SPORT AND RECREATION 

(2,509,851) 

(2,698,085) 

(2,900,441) 

WASTE MANAGEMENT 

(74,295,865) 

(80,778,803) 

(87,684,250) 

WASTE WATER MANAGEMENT 

(98,638,427) 

(101,516,267) 

(109,708,574) 

ROAD TRANSPORT 

(342,660) 

(368,358) 

(395,985) 

WATER 

(102,961,849) 

(115,325,038) 

(128,959,630) 

ELECTRICITY 

(651,489,868) 

(802,023,754) 

(975,188,934) 

TOTAL REVENUE 

(1,241,379,906) 

(1,427,616,975) 

(1,652,439,142) 


11.4 Operating Expenditure Budget per 


function 


FUNCTION 

Approved 

Budget 

2011/2012 

Projected 

Budget 

2012/2013 

Projected 

Budget 

2013/2014 

EXECUTIVE AND COUNCIL 

33,256,069 

39,745,582 

43,577,003 

BUDGET AND TREASURY OFFICE 

51,393,986 

54,115,592 

59,100,676 

CORPORATE SERVICES 

69,436,874 

72,610,022 

79,461,705 

PLANNING AND DEVELOPMENT 

31,508,830 

36,711,010 

38,764,911 

HEALTH 

6,577,017 

7,428,081 

8,150,380 

COMMUNITY AND SOCIAL SERVICES 

23,282,676 

26,398,299 

28,617,881 

HOUSING 

116,187,336 

118,372,933 

127,504,819 

PUBLIC SAFETY 

50,144,632 

56,858,978 

62,531,779 

SPORT AND RECREATION 

57,382,986 

63,797,146 

69,775,071 

WASTE MANAGEMENT 

60,604,059 

65,524,970 

70,978,761 

WASTE WATER MANAGEMENT 

61,548,833 

66,383,874 

77,240,963 

ROAD TRANSPORT 

88,696,033 

97,138,663 

103,731,361 

WATER 

63,388,750 

69,853,486 

74,466,290 

ELECTRICITY 

523,378,585 

651,665,088 

807,501,604 

TOTAL EXPENDITURE 

1,236,786,666 

1,426,603,724 

1,651,403,204 












11.5 OPERATIONAL REVENUE BUDGET FOR 2011/12 PER ITEM: 



APPROVED 

APPROVED 

APPROVED 

APPROVED 

REVENUE PER ITEM 

Budget 

Budget 

Budget 

Budget 


2010/2011 

2011/12 

2012/13 

2013/2014 

Ooeratine Revenue by Source 










Property rates 

(158,747,480) 

(168,184,856) 

(179,789,611) 

(192,195,094) 

Property rates - penalties imposed and collection charges 

(1,759,608) 

(1,891,578) 

(2,033,446) 

(2,185,955) 

Service cha rges - electricity revenue from tariff bil li ngs 

(502,195,149) 

(603,543,488) 

(747,206,138) 

(911,442,047) 

Service cha rges - water revenue from ta riff bi 1 li ngs 

(75,936,554) 

(84,180,201) 

(94,562,381) 

(106,004,428) 

Service cha rges - sanitation revenue from tariff billi ngs 

(38,194,558) 

(41,453,670) 

(44,968,941) 

(48,791,301) 

Service charges - refuse removal from tariff billings 

(50,858,679) 

(55,145,529) 

(60,047,966) 

(65,242,115) 

Service cha rges - other 

(21,720) 

(23,457) 

(25,451) 

(27,614) 

Rental of facilities and equipment 

(17,271,849) 

(18,607,991) 

(20,156,131) 

(21,667,826) 

1 nterest earned - externa 1 i nvestments 

(8,937,180) 

(8,389,937) 

(9,019,183) 

(9,695,622) 

Interest earned - outstanding debtors 

(8,172,837) 

(8,888,998) 

(9,555,672) 

(10,272,346) 

Fi nes 

(10,639,927) 

(9,884,540) 

(11,955,018) 

(12,672,319) 

Licenses and permits 

(9,522,020) 

(10,711,857) 

(11,514,276) 

(12,377,841) 

Agency Services 

0 

0 

0 

0 

Government grants & subsidies 

(178,543,947) 

(202,681,402) 

(207,104,267) 

(228,180,198) 

Other Income 

(21,261,963) 

(23,792,402) 

(25,678,494) 

(27,684,436) 

Gain on disposal of property plant and equipment 

(4,000,000) 

(4,000,000) 

(4,000,000) 

(4,000,000) 

Total Revenue By Source 

(1,086,063,471) 

(1,241,379,906) 

(1,427,616,975) 

(1,652,439,142) 


EXPENDITURE PER ITEM 

TOTAL 

ADJUSTMENT 

BUDGET 

2010/2011 

BUDGET 

2011/2012 

BUDGET 

2012/2013 

BUDGET 

2013/2014 

COLLECTION COSTS 

5,544,000 

5,959,800 

6,376,986 

7,014,683 

EMPL RELATED COSTS - SALARIES AND WAGES 

247,670,944 

273,821,262 

305,169,166 

338,737,584 

EMPL RELATED COSTS - SOCIAL CONTR 

64,423,573 

69,735,038 

79,376,301 

88,107,382 

LESS : EMPLOYEE COST ALLOC TO OPER EXP 

-40,841,093 

-45,537,814 

-50,774,659 

-56,359,864 

PROVISION FOR BAD DEBTS 

25,648,325 

26,074,550 

27,368,611 

28,758,516 

REMUNERATION OF COUNCILLORS 

15,672,910 

16,926,724 

18,281,757 

19,744,299 

DEPRECIATION 

146,115,728 

149,801,271 

157,387,362 

163,682,804 

INTEREST ON EXTERNAL BORROWI NGS 

27,851,814 

34,167,554 

44,051,684 

54,449,979 

REPAIRS AND MAINTENANCE 

76,929,578 

83,139,106 

88,653,305 

95,000,029 

BULK PURCHASES - WATER 

16,381,229 

18,019,350 

19,630,716 

21,004,865 

BULK PURCHASES - ELECTRICITY 

303,023,865 

390,112,381 

502,854,859 

648,179,913 

CONTRACTED SERVICES 

9,410,867 

10,669,069 

11,353,264 

12,148,368 

GRANTS AND SUBSIDIES PAID 

618,368 

664,743 

711,277 

761,064 

GENERAL EXPENSES - OTHER 

97,265,814 

96,272,080 

107,302,161 

112,556,117 

IDP PROJECTS 

36,707,968 

32,415,046 

39,313,557 

42,876,584 

CONDITIONAL GRANTS EXPENDITURE 

64,789,463 

69,474,000 

65,046,000 

69,924,450 

CONTRIBUTION TO LEAVE RESERVE 

2,914,903 

3,133,481 

3,368,449 

3,604,199 

CONTRIBUTION TO LANDFILLSITE 

1,762,750 

1,939,025 

1,132,928 

1,212,232 

TOTAL EXPENDITURE 

1,101,891,006 

1,236,786,666 

1,426,603,724 

1,651,403,204 







































































































